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Developers Pay Attention
- it's D Day for Landfill Tax Exemptions

‘Without a landfill tax exemption the
costs for the disposal of contaminated
soils from many brownfield remediation
sites are set to double’....yes this is the
grim reality of not getting your landfill
tax exemption in place before 30
November this year. Landfill tax, paid
on top of normal landfill fees, has two
rates: a lower rate for inactive waste
(inert soils) and the standard rate. The
standard rate of landfill tax will increase
from the current rate of £32/tonne to £48/tonne by April 2010
with further increases thereafter.

You may typically be paying between £50/m?* and £150/m? for the
disposal of contaminated soils from a clean up project. If the
current standard rate of landfill tax is applied to such material then
these rates would increase by around £70/m’ (i.e £120 - £220/m?).
Currently many developments can obtain exemption from this
landfill tax, however, the current exemption for developers and
contractors is to be abolished from 31 March 2012, although to
continue using the exemption until that date, companies must
formally apply before 30 November 2008. If you need some
immediate advice regarding exemptions or would like us to

apply for an exemption on your behalf don’t hesitate to

contact Matt Powell on 0113 264 9960 or

email matt.powell@thesiriusgroup.com

Whilst this change in tax legislation will lead developers to consider
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the use of alternative remediation techniques more closely, it is
inevitable that there will always be a residual demand to remove
and dispose of the more problematic materials that cannot be
effectively treated. With our wealth of experience in remediation
and application of treatment technologies through our
Environmental Permit we can guide you to the most pragmatic and
cost effective clean up solution for your site.

Other Taxing issues - you may be aware of the existing relief
that can be claimed against corporation tax for costs associated
with land remediation (this known as land remediation relief).
Basically if a company incurs qualifying costs on the remediation

of land and buildings on removing contaminants, the company is
eligible for 150% tax relief on the expenditure. But, did you know
the main proposal of the government’s recent consultation on
Brownfield tax incentives is to extend the 150% relief to companies
clearing up sites that have been derelict since March 1998. This will
be known as Derelict Land Relief and likely qualifying costs will
relate to the removal of reinforced concrete, relic structures, pile
caps, foundations, machinery bases and redundant services.

Japanese knotweed - we also understand that the government
has accepted that the unusually destructive nature of Japanese
Knotweed means that its presence on site can be regarded as
contamination. From 1 April 2009, costs incurred on the removal of
Japanese Knotweed will qualify for the land remediation relief as
well. For further advice or comment on the impact of tax relief on
your project please contact Patrick Kane at our Leeds Office or
email patrick.kane@thesiriusgroup.com

Environmental
Industry
Commission (EIC)

London on the 23rd
October.
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For further information please contact us:

Sirius North East
Tel: 0191 378 9972

Sirius Yorkshire
Tel: 0113 264 9960

Sirius Midlands
Tel: 0115 9061 335

Sirius North West
Tel: 01928 515 715

Email: info@thesiriusgroup.com
Web: www.thesiriusgroup.com
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